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Assessing the Discriminatory Power of Credit Scores





Kraft, Holger



Kroisandt, Gerald



Müller, Marlene





We discuss how to assess the performance for credit scores under the assumption that for credit data only a part of the defaults and nondefaults  is observed. The paper introduces a criterion that is based on the difference of the score  distributions under default and nondefault.  We show how to estimate bounds for this criterion, the Gini coefficient and the accuracy ratio.
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